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beck taxes, and pursue major taxpayers. They must He said that in the next two to five years, the PICC 
apply themselves to the main difficulties of tax collec’ — would finalize all the legal procedures for establishment 


Tokyo Bank Branch Set Up in Shanghai 


OW 280800499 | ng XINHUA in English 
2355 GMT 27 Aug 9/ 
Text) Shanghai, A 28 (XINHUA)—The Tokyo 
was set up August 16, according 
to fi sources here today 
The People's Bank of China the of 
the Tokyo to a 


Shanghai has so far approved applications from |} 
foreign financial organizations to set up branches here 


ar. Seman Company To Increase Foreign 


HKOS0901179! Beying CHINA DAILY in English 
5 Sep Vi p2 


By staff reporter Wang Xiangwei “Insurance Firm 
Overseas for Business”) 


[Text] The People’s Insurance Company of China, the 
country's major underwriter, 1s to increase iis presence 
in Hong Kong. Macao. and Singapore 


Wy hy hy 
a diversified global group of companies in the remaining 
decade of this century 


Yesterday afternoon, Li Yurmin, PICC chairman and 
president, lectured top managers of the company's over- 
seas branches and subsidianes on the short-term and 
long-term development plans 


Together with the Bank of China, the PICC called the 
general managers of its subsidianes and branches to stay 
in Beying for a week-long conference 


PICC has an overseas network of more than 60 branches 
and offices employing over 800 people 


Li sasd that the conference aimed to review the com- 
anys overseas insurance developments and draw up 
the long-term and short-haul development plans for the 





OW 1408022991 Beying XINHUA Domestic Service 
in Chinese 1025 GMT 13 Aug 9! 


[Text] Bey 13 August (XINHUA}—In its issue 
today. KEJI RIBAO publishes an article by a special 
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The State Council urged departments concerned (© Decrease Ratio of Industrial Product Cost by Ares 
strengthen management and be strict in approving new 
MK2308 145291 Beying CE! Database in English 
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Production of Machinery, Electronics Increases 


OW0 709032391 Beying XINHUA in English 
0221 GMT * Sep 9! 


Text] Beying. September 7 (XINHUA)}—During the 
Five-Year Plan period (1986-1990), China's 


¢ t with electronic technology 
Lb +,” tve-vear penod, Chinese scientists made 876 
researct =o Beeverments in adapting micro-electronic 


(C omputer-arded design technology developed during the 
penod has now been appled in 294 machinery enter. 
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Double-Digit Industrial Growth First 7 Months 
HK09090 14491 Beying CHINA DAILY im English 
OSep Vipi 


[By staff reporter Zhang Yu'an) 


by 
bureau last Saturday 
The growth rate was the highest so far this year despric 
the diocts of the feodting which bit vent evens of the 
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The bureau suggested measures should be taken to Jostatest, Sconemte tndense of Gateepstecs ts 
with large stockpiles. tie Hevying Chl Database in bnglish 










































































— 
Law 
é 
10.000 
mn 
~ 
bor 
é 
eter 
~ 
~~ 
t 
te’ 
" 
The bureau suggested measures should be made to 1 Off-sren rete - 2 1” 
strengthen coal production 2 Power comemption ton" 1072 740.20 
om elect: 
Stull, electnecity capacity rose by 9.8 percent werimabing 
last month the report 7 ) Coke comeempron on te im mn 














OW 1408040891 Being XINHUA in English 
ou 0102 GMT 14 Aug 91 


Production of bikes. color television sets. video [Text] Beying, August 14 (XINHUA)—The total 
also number of houscholds industnalists and bus. 


of private 
quotas the report said nessmen in China had reached | 3.275 million by the end 
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N TRADE, INVESTMENT 
Foreign Investment in bujian, Special Policies 


H/C hOBIIA komt CHING-CHI TAO-PAO 
_ a Rj in Chinese No 2) 


i Jun ¥i pe 


|Articte by Chen Jinbo (7115 6855 2672) “New Actions 


" _ ‘ area Foreign Invesment | 
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With regard to MPN status, China on the one hand 


sinve for a good owtcome and on the other hand 
for the worst When the day comes that the United 


cancels MEN status to China. both countries 
proce As far as China 6 concerned, 4 
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Wang Weirhs (research 


The Population Situation in the 1000's 
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a China sla Ate toe eve 

past ‘ ton 

ety In many respects China is 

quantitatively first in the world or among the top 
countries. but if averaged out among its large 


tanking 

population it i very low. even below the 

capita Bi my. + figures In the approsimately 
years of New China's past, half of its newly acquired 
hational income i canceled out 
population In recent years China 
dant harvests but still had to import considerable 
titves of grain from abroad every year Apart from 

1s distinctly clear that many natural resources are very 
ee ae We must focus our atten. 
thon on the that an cacessively rapid 1on 
growth will have a detrimental effect on the 

of the national economy We must carnestly sense the 
urgency of thee situation and implement the policies of 
the Central Committee of the CPC and of the State 
Council regarding control of population growth and 
implementation of family planning We must also exen 
efforts to achieve a congrurty between population growth 
and economic -political development 


Zhang Chunyuan (director of the Population Research 
Institute of Beying University profesor and vice pres- 
ident of the Chinese Demographic Society) Excessive 
population growth has a direct adverse effect on eco- 
nomic development It is a restricting factor on a favor- 
able ratio between consumption and accumulation 
within the distribution of national income tt compels 


order to maintain without decline the consumption 
level of the onginal population under conditions of a 
newly increased population Second. assuming that the 
same consumption funds remain available in order to 
provide employment for the new population. it induces 
of necessity a decline im the average level of technical 
equipment Third assuring that the same consumption 
funds remain available an cacessive growth of popula- 
thon will, out of necessity, inhibit any rane in the 
comsumption level of the onginal population 


Moreover by its restrictive effect on all efforts to raise 
population quality the newly added population wil! 
cause a decline in the per capita availability of essential 





IPH AM OL ORD 
2) Neptember 199) 


Materials will adversely effect efforts to improve the 
Production siructure. and will indirectly have a restr 
tive effect on economn development Maintaining 
formal living and production conditions for the newly 
added population will require investments and thie will 
have an adverse effect on investments that would other 


Population i will be to develop labor: 
intensive enterprices, and this will have an adverse Tec! 
on efforts to optimize the indusinal siructure According 
to general knowledge about the effects on the datinbu: 
tron of national income gained in present ( hinese and 
worldwide studies of population increases coer | per 
cent imcrease in the population will require | percent of 
the national income to service the sand increase in 


Population 


y head of the Social Affairs Department 
Commission) In a more catended 

view. the excessively rapid increase in popu: 
latron have a most marked effect on the economy 
will have a bearing on China's ability to achieve success 
in the third stage of its strategic target. namely in the 


developed country Calculated on the bas of data from 
the fourth national census Chinas population by the 
year 2000 be close to |} billion ft will therefore 


will 
a very difficult proposition to contro! Chinas 
population to within | § billion by the middle of the 2) ot 
century Basing on the forecasts of screntists in thes field 
and -—_y- | China's present conditions of natural 
resources. as minerals sources arable land 
son of | Sto | 6 bilhon would 
China's population growth main. 
tains its upward tendency considering the fact that its 
baw ‘en te very large China will certannty 
break that critecal border line Striving to 
ton growth and exerting cfforis to 
realize the target of controtied population growth must 
therefore, not be relegated o the faraway future but 
must firmly taken in hand during the period of the 
Eighth Five-Year Plan and before advent of the third 


Popetetion Increase and Aging of the Population 


Wu (member of the standing commuitice of the 
Chinese 's Political Consultative Conference vice 
president and general secretary of the ( hinese Demog 


raphy Society, professor at the Chinese People 6 ( niver. 
sity) The problems connected with the aging population 
frequently come on very quietly Presently aging pope 


senous problem in the developing countries Many 
developing countnes are proposing the study of thi 
issue. In the past. China has been completely quiet on 
thes subject. afraid that discussion of thu top would 
adversely affect family planning work 
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in fact family planning and aging of the ion are 
hol Mutually antagonietic subjects A yerr 


bound to lead to an aging years later 
Proper handling of the problem and family plan 
ning are therefore supplementary and compl 


We have to gam scientific knowledge of the aging 
problem in China The scale on which aging occurs in 
China 1s one of the largest, bul its speed 6 noi at all the 
fastest However, there is a very disparity between 
ihe aging problem in the citres and the aging problem in 
the countryside 


Population Growth of Ethnic Minorities and Family 
Vlanning 


Yang Yiaing (deputy director of the Department of 
Political and Legal Affairs in the State Nationalities 
Affairs Commission) The problem of population growth 
among the ethnic minornties in its relation to family 
planning deserves our close attention The population of 
China's ethare minorties has presently reached 91 2 
millon people. which is a 35 percent increase, compared 
wo the third census of 1982 and almost 
nationwide increase Reasons for that increase are F 
natural increases. second, changes of ethnic 
of some ethnec Han comrades People generally 
regions inhabited by ethar minonties 
sparsely populated In reality 


i 
att 


i. 
H 
2 


ethan minorities live closely together, 
wit) differs ltthe from that in China's eastern 
it would therefore also be necessary there to 
tamil) planning and appropnately contro! population 
growth Thos 1s indeed already being done in many ethnic 
minority regions and has been quite effective However. 
there are also ethnic minority regions where family 
planning work has been restncted by particular difficul- 
tees. Foret. the cultural level of some ethnic minorities is 
comparatively low. second. there exrst restraints due to 
natural conditions Personnel in charge of family plan- 


H 
33 


i 
: 


dificulthes are therefore encountered in family planning 
work on regrons inhabited by ethnic minonties Ren- 
dering family planning work effective among the ethnic 
minontees would make it necessary to tackle the said 
problems on a comprehensive way 


Zhang Tiantu (professor at the Beying Institute of Eco- 
nomics) Population problems in the ethnic minority 
reprons are om @ certam sense more senous than im 
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Zhang Zehou (director of the Statistical Se 
Research Institute of the State Statistical Bureau) 
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the ratto must be ratronal, that means, increasing the 
ratio of persons of working age within the total popula. 
thon must start out from a controlied population growth 
and a change of the population structure On the other 
hand the present comparatively high rate of employ 


our many years of emphasis on 
population growth control. 1 to 
maintained by the cacessively high number 
working age and the employment of persons 
working age That. we must say, 16 not very rat 


HE 
a 


from semor middie schools, universities, or as research 
fellows while in China. large numbers of punror middie 
shool students and in the countryside large numbers of 
primary school students, go to work In summary. the 
number of employed in China may be large. but their 
quality 1s low and the: distnbytion irrational We must. 
therefore from now on not only regulate the population 
structure through family planning and contro! of popu. 
latron growth. but also devote much energy to enhancing 
education adjusting the educational structure. reducing 
employment of the youth and must also gradually 
achieve modernization of the reproduction of our pro- 
ductive forces. hence change from a strategy of pursuing 
the principle of high employment to the strategy of 
pursuing the principle to economic efficiency For this 
purpose if ms necessary to develop energetically the 


employed This indicates an optimal integration of 
employment ratio and economn efficiency 


The Probiem of Population ( ontro! in Relation to 
Marriage 


Li Rongsh: (deputy director of the Comprehensive Plan. 
ning Department of the Ministry of Civil Affaurs) | will 


millon couples which by 
illion, by the 1970's to 6 
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marriages” (marriages without formal registration 
merely by shooting off firecrackers or holding a ban. 


quet) It os seed that marnages noring legal require. 


catch up. that loopholes in every conceivable direction 
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must be stopped and that trades and professions must wa ont eins 0 tnaly ecaetins ‘veleinae Gena,” Ge 
all enter into the act, exercising common control Thins world's von will mise to 8.5 billion by year 
the only way thal greater success can be achieved inowr = 2025) This would seriously impede all economic and 
eflorts to control population growth social development in every country in the world If we 
ae 6 Sa Se & Gee Pe » 

Statistical Population Seriously already inflicting. we have to say im China it 

por elhed a Ay sy SRR 5, 71 -- 
from 's fourth nation census explain 

nade ame fm pe by bh dy bh 4 thes the Gapeiation Gauation a Chinn o amy Gein. 
State Council, head of the Population Department of the However, we firmiy belie the eyes of the CPC 


State Matietical Bureau) As we look at conditions prev 
ently shown in various localities, we see that y and 
government organs at all levels energetically mea. 
sures to umplement directives of the central authorities, 
and thal they are making control of population growth a 
mayor norm for the assessment of political achievements 
of the various leaderships To check the achievement of 
population control targets. Hebe: Province recently 
instituted population investigation teams for all levels. 
from the provincial level to the county level 
Anhu: Province has also decided to institute. twice a 
year sample investigations of population in all 
counties Most of the other provinces are actively 
preparing measures to check the conditions of imple. 
menting family planning However, we cannot avoid 
hotrcing that breaking up family planning work into 
many different levels and the energetic implementation 


population statistics work The question of how to guar: 
antee the quality of population statistical data 1s indeed 
a formidable challenge for those engaged in statistical 
work 


Looking back at the fourth census in | 

figure Computed at that time was about | $ million h 
than the figure published as annual figure by the 
Statrstical Bureau which clearly shows that 
have definitely occurred in past reports of 
statistics and sample investigations Since we 
strictly control population growth from now on. 
prevent interference by basic level administrative 
erships in statistical population data. how to dispel 
about truly reporting excess births, how to solve the 
dissatisfaction felt by the masses with frequent invest. 
gations also how to gam the support and cooperation of 
the masses. etc. all constitute a critical test faced in 
population statistics work during the 1990's We must 
carry out full and effective preparations so as to meet the 
challonge and stand the test 


3 
Hie 


We Have Fall ( onfidence in Population ( ontro! 


Sun Jiongain (deputy chairman of the census leading 
group in the State Council and concurrently director of 
the group's administrative office. also vice president of 
the Chinese Demographic Society) The population 
protiem has by now become a worldwide problem and is 
attracting the attention of more and more countries 
According to the report by the Ur ted Nations Fund for 
Population Activities. the world population has reached 
5 4 tilhon people If the vanous countnes of the world 


with support and cooperation by the masses, i 6 a 
certainty that China's  -~—- control will become 
even more effective We deeply believe that by the 
middie of the next century. at the tome when the third 
stage of China's modernization will be realized. 
China will certainly be able to a population 
increase at an appropriate rate. that China will certainly 
be able to improved very substantially the quality of its 
population. and that a ratronal structure will certainly be 
maintained in Chinas population China's population 
increase will also certainly conform harmoniously with 
its social and economic development We can say with 
complete confidence China's grand practices to achieve 


a solution of its population problem will with certainty 
be crowned by success’ 


TRANSPORTATION 


Second-Phase Railway Electrification Project To 
Begin 

SA / 20000429) Shinachuang HEBEL RIBAO 

in Chinese 1 Jul Vip 


(Summary) The second-phase project to electrify the 
6530)-km double-track Daqin Ratlway, a key state 
construction project. will begin soon The first-phase 
electrification from Datong to Dashizhuang 

pleted and commumsoned at the end of 1988 The 
second-phase clectrification from Dashizhuang to 
Qunsan Coal Port, 267 5 km long. will need more than 60 
millon yuan of investment 


( ontainer Berths Open at Shekow Port 


OW 220805109) Besune TINHUA on English 
ISIS GMT 21 Aue 9! 


[Text] Shenzhen. August 2! (XINHUA)}—Two $0,000. 
ton berths at the Shekou ( ontainer Harbor were put into 
tral operation today m Shekow port. south China's 
Shenzhen Special Economu Zone 
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pao tu coataner hei, wae Gi cannes be Ge 
Container Harbor Lid of Shekou port, have 650 m 
{meters} of shore line and average 14 m in depth 


With the above and otaer attached facilities, the harbor 
has an annual handling capacity of $00 thousand stan- 
dard containers 


After the firsi-phase construction on the two berths is 
completed, the harbo: will initiate such services as direct 
open lines and ship loading 


Officials predicted that the special harbor would play an 
important role in the economic construction for both the 
mainiand and Hong Kong 


New Commerce Office |. Specialize in Shipping 
HK2508071991) Being CHINA DAILY in English 
24 Aug Yi p 2 


[By staff reporter Chang Weimin: “Moves Taken To 
Spur Ship Exports”) 


| Teat) Chinese shipbuiiders and companies that import 
and export ships will soon be consulting each other to 
coordinate the prices of vessels to be exported 


More rational prices are expected to be worked out this 
year by a new branch of the China Chamber of Com- 
merce for Machinery and Electroncis Import and Export 
that will specialize in the ship industry 


The establishment of the new branch was announced 
yesterday in Being 


The branch's secretary general Liu Kezeng said, “We'll 
soon start the work and we expect to make a draft before 
the end of the year ~ 


( coordinating the prices of vessels for export is important 
but difficult as each enterpnse has its own interests to 
guard L: Zhush. the organization's head said 


China now has some 600 shipyards. most of which are 
medium-sized or small and under one of several minis- 
ines 


The shipyards combined have a powerful capacity For 
cxample. they built 147 of the 158 vessels China 
exported in | 988 and earned $100 millon The other | | 
vessels all huge ones were built by the shipyards under 
the China State Shipbuilding Corporation (CSSC) 


Also there are 100 companies that have State-chartered 
nights to umport and export ships 


Low sand proces of ships for export are to be set m 
accordance with consideration of factors including pro- 
duction costs i China and the situation « «=e world 
market and the proces will be adjusted cach — car 


“We beheve the chamber will also help improve the 
order of the world market.” the secretary general said 





CSSC officials sand Chinese shipyards are now actively 
cooperating with oversees companies 


OW 2408013291 Beying XINHUA im English 
0114 GMT 24 Aug 9! 


[Text] Beying, August 24 (XINHUA)—China has 
recently set up a new branch of the China Chamber of 


Diversified Economy in Rail ( onstruction 
Developed 


OW 2708100291 Beying XINHUA Domestic Service 
in Chinese 0OS8 GMT 2° Aug 9! 


[By reporter (Li Niangu:) (262! 1628 6311)) 


{Text} Beyong 27 
data cited at a di 


(XINHU A}—According to the 
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diese! on! additives were also produced by this corpora- 
thon for the first ume in China 


AGRICULTURE 
Liu Zhongyi Views Farm Mechanization 
¥/C E06834 Beying NONGYE JIXIE (FARM 
WACHINERY) in Chinese No 5 18 May 9! pp 2-4 


[By Low Zhongy: (049) 0022 0001), Minwster of Agrecul- 
ture “Do Not Set a Tome Loma for Farm Mechanuiza- 
non’) 


[Excerpt] [passage omitted) Several Points To | ader- 
stand ( oncerning Farm Mechanization 


First. the function and position of farm mechanization 
This 1s an old issue that has gone several stages 
and several ups and downs Let us focus for a bit on what 
has occurred from the tume in 1959 when Chairman Mao 
pointed out that “the fundamental way out for agricul- 
ture les im mechanization” up to the opening of the 
Third National Conference on Farm Mechanization | 
now realize that the basic spirit of the Chairman's 
pronouncement was correct and that it should be 
affirmed Comrade Deng Xiaoping has declared. “It 
could be that we will have to rely on technology for an 


view, the thrust of two formulations is the same 
However, the two sentences span a penod of more than 
20 years. The of farm mechanization was then 

broad It water conservancy. chemical 


ture. the for these things are also deve! 
oping It follows then that our understanding and our 
concepts must also develop in a similar manner (on 
ceptually. we must be clear on two pornts First: we must 
not separate “the fundamental way out” from “the 
problem's fundamental solution and set them against 
each other relying on SAT to solve farm 
problems means. in _ applying all the achievements 
of scrence and technology to promote the growth of 


. t© vew the many years we have managed and 
applied farm mechanization” In the first place | think 
that implementing farm mechanization for more than 40 
years now and convening the Third National ( onference 
on Farm Mechanization for its development have been 
of mayor significance and have had a positive effect on 
its history in China. First. there was the effect of its 
start-up Even the concept of farm mechanization was 
unclear during its implementation then The mayonty of 
peasants were using hand tools Technical know-how was 
shallow and acceptance of new things slow Mechaniza- 
tion broadened the outlook of the peasants and injected 
new clements in ther thinking Second. there was the 
support and promotion that was provided to the growth 
of farm production Farm mechanization had a major 
effect. especially in the vast reclanmed areas and on the 
plains and in opening up the Sanjpang Plain in the 











64 
Northeast and in other large s If China had not 
instituted large-scale mechanization the 
Plain would still be a barren wasteland Solving 
the of deep plowing had a positive effect on 
solving the problem of not losing farming time Third. 
Gan Gn Co Se & oti facilities and the impor. 
both There was no way to solve the 


and soil salinization that was then 
of North China We finally relied 


promoted Farm mechanization gave a hugh push to 
these activities In the early fifties. China did not have a 
tractor factory The Soviet Union then aided in building 
Luoyang Tractor Factory No | Following the Second 


unsuccessful A number of these smal! plants built at that 
tume are still an influence to be reckoned with in sup- 
plying domestic chemical fertilizer Fifth. there was a 
heightening of economic and technical levels in the rural 
areas and among the peasantry This was accomplished 
by visits to farm mechanization ».cs. traning, and 
populanzations and as a result of every county setting up 
farm machinery manufacturing and repair shops At 
present. these shops constitute the starting point and the 
basic strength of much of rural industry | think that 
farm mechanization has been a heron feat Its short. 
coming has been the undue haste with which it has been 
carned out and the imposition of time limits What 
Chairman Mao said about striving to basically complete 
it withen the Fourth and Fifth Five-Year Plans was taken 
too literally and too close of track wis kept on how long 
it was taking There was some impetuosity and some 
faslure to act realistically A second shortcoming was its 
stereotypical approach and mutual faultfinding It suf- 
fered from o iwation and trying to influence 
those already in It did not properly suit mea- 
sures to local conditions § It did not provide proper 
guidance to the different areas nor was its methods 
practical and realistic Although repeatedly stressing 
these things. they were not properly implemenied 
Another problem was only paying attention to quantities 
of farm machinery and their areas of operation Atten- 
tron to maintenance upkeep management and parts 
was lacking In addition. there was a lack of capenence 
in setting up suitable operational mechanisms for farm 
machinery with respect to political measures For a long 
tome. there was no self-capansion and no favorable cycle 
of economic activity Looking back from our present 
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To sum up. in managing farm machinery work, we must 
work hard to exercise a positive role by adapting to the 
circumstances of agriculture and to the requirements and 
needs of agricultural growth and to those of national 
economic growth as well Farm mechanization has truly 
run into some new situations with the advent of the 
output-related system of contracted responsibility There 
is NO denying that. in the course of a change this large we 
can only overcome the shortcomings of everyone cating 
from the same big pot and egalitarianism by taking ful! 
advantage of certain influences generated by farm mech. 
anization at a larger scale of production The mov 
prominent instance of this occurred during the (wo years 
following the 4d Plenary Session of the | ith Central 
Committee | have seen peasants 

wheels. engines. o1! pumps. and large farm tools because 
they had taken the machinery apart and dispersed 1! 
However. this sort of thing 1s not common and 1s quickly 
taken care of From now on. we have to consider linking 
growth of farm mechanization with SAT developed 
eerculture and with growth of commodity production 
Enorgy projects. transport. and initial processing of 
agricultural sideline products represent several especially 
essential aspects of rural economic growth Management 
of farm machinery must gradually shift from adminis. 
trative and technical management to technical and eco 
nomic management In the past we managed distribu. 
tion and prontized usage From now on we must 
manage the technology from beginning to end while 
taking into consideration economn management 


Several Views on the Future Menagement of farm 
Machinery 


From now on. the overall targets and tasks of managing 
farm machinery call for »mproving agricultural produc. 
tron and developing technical standards and efficrency 
and improving economic results by bringing into play 
proper management and proper use of various types of 
farm machinery equipment in the past. labor was 
counted as cheap it was unprofitable to use farm 
machinery This was the situation then Then « was 
egaiitananism and indiscriminate transfer of resources 
When the order was given. a hugh force of men would 
move forward to do battle It not the wme now 
Recently when we were in the Bejing suburts taking part 
in labor my Beyong comrades did an accounting for me 
that showed because of increased labor costs using 
machinery to dig trenches would be much cheaper than 
using workers Of course. this was the Beying areca fi 
could be a different situation in the outlying regrons and 
thes must be specifically analyzed | beleve there are 
many jobs where using machinery 1s more advantageous 
than using manual labor There are also pots which are 
difficult to accomplish with manpower and machines 
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33 S percent In 198) and subsequently. not only did the 
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negative growth By 1986 the investment mm agriculture! 
fined averts by collective cconoman organizations in the 


ture As peasants households changed from purely con. 
sumption units into production units they together with 


These measures produced a senes of powtive results 
Foret, changes occurred in the investment entity struc. 
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mootme the state 
cmcurned 16 agrcwliural operatrons and lhewne ded 
directly obtan benefit by In 
way os fer ae the various 
comcermed) agreulture was 
csternal and twas only when development 
alloc ted the development of thew oen fonagrculturel 
indwetres that they on charity gave support |. agricul 
ture Then @hen the agricultural etuation improved 
vigil) the tate cowkd naturally reduce ite charity and 
thee ted to a dechne 19 agroultural invesiment 


) The mocomplete nature of the reform of the agricul 
tutal funds conwletron 
appeared 19 agrecultural 
Unanmcal admunetratven on order to compensate for thie 
breat awumed an increaengl heavy burden After 
147% the tate greatlh moreased the purchase prices 
agty ultural products but did fot rane the wales prices 
agi uitural ty correspondingly 
wales proce sa! thus became incrrewng) emeall or 
cceoncerted and the tate financial edmunitration had 
to mabe up the defiovencies The result of thee has been 
that the apr ultural price suledees provided by the state 
have coon @ straghtdine morease In 1978. tate eutre 
dees bat erarn cotter and of were | 114 telhon yuan fh, 
1989 these suleders together orth 
meat wihed) had nen to 1) bition 
weagened that f the state Ged fot have to meet thee 
heas) price culberdees the source of funds investment for 
agruulture could be guaranteed 


4 Thr un cordenated nature of the overall reform of the 
inveatment structure « the most mmporant reason for 
the decline 99 state envestment in agnoulture After | 984 
trothvawng the formatron oa sare wieeton ture! 
ip veatement a reform of both the form end content of the 
overall socal evestment structure eas cerned owt The 
coneof the reform eas the gradual reduction of central 
onterterence on oawestment the caper 
won of the decrwonmabing purredictons of oe and 
other onvestiment entrees the drawing in of the martet 
eee hance onto the onwestment ephere and the vtirewng 
ofonvestment effoency The reform eas clearly) marted 
hy the mettuthon of “cooking mm se~erete kvichens = on 
the financial admenetration level However thy reform 
ghoted af omportant precondition end that that our 
owntry has fot yet formed « compicte martet mecha 
neem Ina wiwaton ehere proce panty « confused and 
prec “gnalh wares! allowing the various imnvesiment 
entries to eek mecrarconoma rewults t invest 
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ment had to be sulyect to the gurdance of 4 fined price 
system The reduced funds investment in agriculture an 
dustry on wtech price parity « very low and the raring 
ov produc tivity “ tower In iver although the Mate 
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honagrnuliural induetry during the previous years 
hed meant that the local governments could not eapend 
fuck in the way of funds with the fact that the 
industrial (Rarer terete interests structure of agr 
culture had fot changed the local governments ded fot 
have « areal it) and were alee unwilling to quickly 
om roan mvestment As far as the state was 
concerned Because 1 was difficult to the wtue 
tron of diapersed financial sirengths @ shor 
aay, —-fti,t tot i 
years the government: had developed procesung 
wedusines to too great a degree. the sate also had to 
Make up serous defi vendre in baw industnal develop: 
ment the funde it could invest in agrculture were 
ertremely limited The produced the situation after 


198K where the revival of olate investment in agriculture 
was very doe 


Why) was it that while the peasants mcome from agr. 
culture ty mcreased there was a decline in the funds 
 agreculture’ The reasons are diverse 


| The comparative benefite of agrculture were quite 
low Thee wtuatron was crested by factors in two areas 


agricultural product prices eas just to compensate for 
the ercevevely low agrcultural product 
of the pawt The compensation far 


i 
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i 
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*at fo problem of comparative interests Thus. the 
deviation between agrcultural product prices and valuc 
ear accepiabic After the reform: began following the 
removal of the admunitrative revinctiom the oppory 


from 
masimiratron of profits and put then funds into indus 
trees on @hech the product price product value relation. 
whep @as to then ad) antage 


) The overall nature of agricultural funds needs and the 
diapered nature of the peasant houscholds funds supply 
alec onflvenced to a certann degree agricultural funds 
inveeiment by peasants The construction of heen agn. 
cultural faceletees sech as damm cansh and shelter forew 
belts catends ower a very eede range and there 4 fo way 
the aviron othecal atmounts needed tor wrh propects con 
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be met by the new collective organizations of by peasant 
households Further the siow fate of development of a 
tural funds market means that it is catremely difficult to 
— the funds of peasants to invest in Daan 

ities 


ural 
1 The long-term nature of agriuliural investment and 
ines of property m@hts relationships also affects 
the investment of funds in agriculture by) peasant house 

We all know that agricultural invesiment espe 
cially for buriding bas facilities ennching land and 
increasing sor! fertility 1s something which only has to be 
done once and then benefits will be long forthcoming 
Howeve: because of the output-linked contracts the 

son of the two nights. and the lack at present of an 
fective method for safeguarding the investment bene. 
fils of peasant households the enthusiasm of the peas 
ants household for agricultural investment has declined 


4 The swale of land i too wmall Because 
the family output-linked contracted responsibility 
system was in accord with the characteristics of agricul: 
tural production it certainly greatly motivated the pro- 
duction enthusasm of the peasants However today 
this contract method whereby every family has a con- 
tract and every household plants ficids has resulted in 
the sale of land management being too emall Thus 
even if more funds are invested the income will be very 
ymited Therefore the peasant households only see their 
land as a means for maintaining their own livelihood and 
place their hopes for increased income on nonagricul:- 
tural industry This has resulted in a large volume of 
funds flowing into nonagncultural industries while 
funds invested in agriculture have naturally declined 
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Al present both the overall natronal economy) and agr. 
culture steel have entered a crucial pervod which 
requires that ee thorough!) discard the traditional agn 
cultural funds flow mode and increase funds investment 
i agnculture Only im the way ell we be able to 
promote the development of the overall national 
economy and of agriculture steel! 


Looking from the angie of the overal! national economy 
only by mocreasing investment in agriculture and pro- 
moting the development of agriculture #1!) we be able to 
guide the national economy to escape from the «hiripoo! 
of market eeskness Al present the problem m the 
national cconomy ehich gives peopic the greatest head. 
ache « that of market weaknew Man) comrades belheve 
that the couee of marke! eeeines «© the wdusire 
structure lagging behind the demand structure This 
viewport can only be seed to be partially correct We 
beleve that the current market weakness «6 cesentialls 
the ines table result of the long-term implementation of 
& Pole) whech stresses the urfhan areas and looks lightly 
on the rural areas and whoch « centered on the cotees 
The hase characteriein of thet Pole) « that « wees @ 
large volume of transferred agricultural funds to support 
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areas looks on the rural areas. we have 
wrously the demand for these Commodities 
in the broad rural areas market For example the policy 


of transferring agricultural funds which has been in place 
has meant that. in monetary terms the income of the 
urban dwellers has been two to three times that of 
the peasants If we conmder differences in pur. 
chasing power the disparity is even wider The result of 
such a disparity is. first. that the effective demand of the 
Peasants is and second that the basi social 
facilitees of the rural areas are very poor This has led to 
where the rural areas even lack the conditions for using 
many of the commodities produced for the citres and this 
im turn means that demand 6 very sight (nm the one 
hand urban demand is really saturated while on the 
other hand in the rural areas there are markets bul no 
demand of demand with no commodities to meet it 
Thos 1s the essential nature of the current market wecab- 
new 


if the above viewport is tenable, then in our current 
economn readjustment we face a chowe Should we 
continue to implement a policy whereby we only con- 
wider the cites and readjust the industrial structure to 
accord with urban demands as they rise to higher levels” 
Or should we change the existing policy and. at the same 
tyme as we appropriate!) resirain urban demand bring 
the rural areas into the entire national economia system 
place the rural areas on a par with the urban arcas and 
readjust the industnal structure in accordance with the 
needs of both the urban and rural areas’ It can be seen 
that there « only one rational chowe We have to 
redewgn our urben-rural policies and use the dev clop 
ment of the rural economy to spur the overal! national 
economy to free itself from the quagmire of weakness 
Thos «s because only when the urban and the rural areas 
develop together can there be real development and an 
there be development which has real slaying Power (in!) 
through such a choiwe will we be able to avord inypurous 
readjustment of the industnal structure Thus if we want 
to ensure that the national economy, can escape its 
difficulties ee must readjust macroeconomic poli ies 
and promote the development of the rural cconom) and 
primarily the development of agnculturce 


The development of agriculture 1s likewise Currently in a 
crucsal penod The crucial aspect lies in the fact that the 
former agricultural growth mode characterized by the 
mput of a large volume of labor has already reached its 
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critical pownt and if we aan qpleuiies to see further 
development we must establish a modern agricultural 
growth mode! characterized by the input of a large 
volume of funds The facts show extremely clearly that 
the development of agriculture has already reached 4 
stage where the h or decline of funds investment 
has become the factor deciding the of decline of 
agriculture In order to further rm this analysis, we 
have carned out a Douglas function regression analysis 
of agricultural labor input. maternal input, and grom 
agricultural output value for the two periods 1952-1978 
and 1979-1989 The results are presented in the table 
below 





Regression Analysis of Agricultural Grows Output Value 
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Note AGNP « the grows owtput valve of agnculture K 1 maternal 
comeumption and | is the agricultural labor force 


From the above table. we can see that the contribution of 
labor to the gross output value of agriculture obviously 
declined after 1979. as compared to the penod before 
1978 while the contnbution of matenal input obviously 
increased Pror to 1978. for every | percent growth in 
agricultural labor force. the gross agricultural output 
value grew 0 5 percent Subsequent to 1979. this 

fell to 0 2 percent. a 60 percent reduction. Pror to 1978. 
every | percent growth in matenal input brought a 0.6 
percent growth in agnculture After 1979. this contribu- 
thon grew to 0.85 percent, a nse of $0 percent. In fact. ut 
is only from the second regression that it 1s possible to 
sec that future agricultural growth will mainly depend on 
an increase in funds input This 1s because for every 10 
percent growth in labor input. the gross output value of 
agriculture will grow only 2 percent, while for every 10 
percent growth in funds input. the gross output value will 
grow & S$ percent 





Surmming up the above. we can see that whether we talk 
about the healthy development of the overall national 
economy or the development of agriculture itself, both 
require increased input of funds into agnculture How 
then are we to mcrease the input of funds into agricul- 
ture’ From the above analysis of the reasons for the 
decline in agricultural funds input in the latter half of the 


ment mechanism Specifically this nclude the fol- 
lowing aspects 
| Promoting the overall reform of the price structure to 


reductions In a situation where inflation exists. only.” 
the rise in prices of the products of agriculture and other 
basic industries is faster than the mse in prices of the 


the proces of the products of processing and manufac- 
turing indusines In a situation where total social 
demand caceeded supply the relaxed prices 
cessing and manufacturing products rose swiftly, wh 
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into high-prnce. large-profit, processing and manufac. 
turing industnes The result of this was that agnculture. 
as a basic industry, was subject to very low price parity. 
had the slowest increase in productivity. and investment 
was seriously deficient Thus. if we want to increase the 
investment of agricultural funds. we must reform the 
existing price structure The basic principle 1s to impose 
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the process: 
and manufacturing industnes to absorb The process: 
and manufacturing industries should also actively pro- 
mote tech transformation and raise the seve! of 
operational Management, to increase their capacity to 
absorb the basic industry product price rises 


2 Reforming the carsting financial structure to provide a 
systems base on which to stabilize state investment in 
agriculture Although rationalization of the overall price 
structure will umprove the profitability of agricultural 
investment because of the innate patterns of industnal- 
vation. the earnings rate of agricultural investment will 
always be lower that that of nonagncultural industnes 
Thus state financial support of agnculture is an indis- 
pensable condition for the stable of agriculture 
However the existing structure is far from advantageous 
to having the financial administration bring this role into 
play 


Seen from eapernences around the world. the primary 
goa! of the state financial administration 1s to maintain. 
through economic means, the stability of society and not 
to achieve maximization of profits However. im our 
country. the primary function of state financial admin- 
istration 1s to directly particopate in economic construc- 
tion and promote economic growth This has meant that 
governments at vanous levels have used the financial 
administration to seek maximization of profits and 
socrwoeconomic stability has been pushed back into 
second place The result of this has been that the vanous 
‘cv els of financial administration have zealously engaged 
in burlding processing and manufacturing enterprises 
which require little investment and see quick results 
Meanwhile those industnes which have long investment 
cycles and poor investment carnings, but which are of 
mayor importance to the long-term socioeconomic sta- 
bility and which the financial administration should 
support such as the basic industnes of agnculture and 
Communications, are not given support by the financial 
admonestration Thus, we propose the reform of the 
cxrsting financial system. The basic suggestion is that the 
financial administration should not get directly involved 
in burlding projects in which t is the aim. They 
should not invest in these projects and should not take 
profits from existing state enterprises The financial 
administration should only use taxation income and 
ther financial administration income to engage in 
undertakings which have the maintenance of socioeco- 
nomic stability as ther goal State economic activities 
which have profit as their goal should be taken on by 
other specialized organs (such as state asset management 
bureaus) Such organs will have profit maximization as 
their goals. will obtain profits from existing state-run 
enterprises and will use these protits to realize growth in 
state assets and promote economic development 





dual functions and its desire to maximize profits, 
reduced investment in ure. This led to the agri 
cultural situation again ing Socroeconomic stability 
and it was necessary to again inccease funds investmen! 
in agriculture This produced cychecai oscillations 


\ Further promoting ural product price reform. 
especially the reform of sales prices, and clearing out the 


tee for increasing ural investment by the 
nancial administration. if the existing serious inversion 
of the purchase and sales prices of agricultural products 
is not reformed. the financial administration will not 
to use IN supporting 
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ture, so that even if food prices grow more quickly than 
income. if residents food consumption 1s clearly already 
in the lead. then the subsidies should be reduced or 
abolished Recently. the State Council has made some 
arrangements for this reform and at present the problem 
is that some difficulties have to be overcome in vanous 
areas before this can really be implemented If this 
problem is not resolved. the funds which the financial 
administratio . will have for investing in agriculture will 
be extremely limited 


4 Further promoting reform in the rural areas and 
putting in order a peasant investment mechanism In the 
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new agricultural investment structure. (he peasants how 
form an agricultural investment entity Al present. the 
Peasants do have an invesiment capacity but the 
problem is how to create a policy environment which 
will encourage them to pul their funds into agriculture 
To this end we propose 


A. Using the tas lever to regulate the earnings of dif- 
ferent industries in the rural areas The comparative 
benefits of agriculture are low and this is a major reason 
peasants are unwilling to invest in agriculiure The state. 
at the same time as readjusting the price structure and 
raising (he benefits obtainable from agriculture. should 
use the taa lever to appropriately reduce the earnings of 
nonagricultural industnes so that there is coordinated 
funds input in both agriculture and nonagrcultural 
industnes 


B Promoting the development of an agricultural funds 
market to resolve the contradictions between the overall 
nature of agri ultural funds needs and the dispersed 
nature of peasants funds supply The key lies in strength- 
ening the financial capacity of the agricultural bank and 
the rural credit cooperatives. to actively organize savings 
and issue financial bonds. to collect together the funds 
dispersed in the hands of peasant households and then 
invest them in building basic agricultural facilities 


( Further perfecting the double-level operational 
system. to resolve the problems of property nghts being 
hazy. the operational scale of land being too small. and 
peasants being unwilling to invest in agriculture We 
propose that the collective. unified-operation entities be 
the economic entities, taking on the tasks of production 
investment. and distribution decissonmaking | nder the 
unified decisionmaking of the collectives. the peasant 
houscholds will be relatively independent laboring units 
taking on the completion of various tasks through con- 
tracts To this end, we should change the existing con- 
tract system whereby every family contracts and every 
houschold plants fields On the basis of upholding family 
operations. in accordance with the operational capacity 
of contractors. an appropnate amount of land should be 
contracted to them and operations of scale should be 
implemented The peasant households «il! then apan 
from obtaining rewards in accordance with the amount 
and quantity of labor they pul in. also obtain carnings 
from funds they invest. In this way. it will be possible to 
avoid the haziness of property m@ghts relations which 
casts in the current contracting method and the problem 
Of peasants being unwilling to invest 


Grain Price Reform in Hainan 


V/CEO68 14 Beaune ZHONGGUO TONGS XING 
BAO in Chinese 4 Jul Sip! 


[Article by Qiu Nisohua (6726 2556 $478) and Xie 
Hongguang (6200 7703 0342) “Gram Price Reform in 
Hainan) 


[Text] As measures were adopted around the nation to 
raise the selling prices of grain and o1! appropriately 
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Hainan Province replaced the grain procurement prices 
as well as the prices pad hy) township rendents for 
rationed grain with state ge dance proves and rained 
prices as appropriate to bring procurement and selling 
prices in line with one another The move took effect on 
| May and had the approval of the State ( ouncs!) How is 
the policy working out in practice’ What is the response 
in the various quarters in society” What are the special 
features of grain price reform in Hainan” Are there 
lessons the rest of the nation can learn” Armed with these 
questions, we did a study in Hainan in mid: and late 


April 


Basic Features of Grain Price Reform Pian 


Apart from the fact that it was introduced a) the same 
time as other grain price reform plans across the nation 
Hainan’s plan differs from the latier in vin ways 


—A different form of price management While the rest 
of the nation still follows the grain procurement price 
system. Hainan has switched to the state guidance 


price system 


—Prices can float within a certain range | nder the 
Hainan grain price reform plan approved by the State 
Council, Hainan has the power to rane or lower 
procurement and selling prices by § percent In con 
trast. other localities still follow state unified prices 
and have no power to adjust prices in either direction 


—Both procurement and selling prices have been 
changed Other plans only raised the selling prices of 
rationed grain and oil available to township residents 
while the Hainan plan also increased procurement 
proes The procurement price of $0 kilograms of 
Grade 3 nce 1s now 35 yuan. up from 25 yuan 


—The increase in selling prices is substantial (ther 
plans in the nation raise the selling prices of flour nce 
and. corn rationed to township residents by 2 yuan 
per kilogram on the average In contrast. the Hainan 
plan increases the selling price of Grade | polished 
long-grain non-glutinous nce by 0 68 yuan per bilo 
gram. so $0 kilograms now sell for $0 yuan up from | 6 
yuan h than the 44.5 yuan in Guangdong and 40 
yuan in Fuyan We can thus ce that the increases are 
higher in Hainan 


—Put an end to the situation where selling proces are 
lower than procurement prices The finance agency) 
has stopped subsidizing the difference between grain 
procurement prices and selling prices bul Continucs to 
subsidize operating costs (0 14 yuan per kilogram) 
Elsewhere in the country. new gram selling prices 
remain lower than the current procuremen! prices 
The government continues to subsidize the difference 
between the two sets of prices as wel! as the operating 
costs 


—No uniform worker subsidies have been set since 
prices go up by varying amounts across the natvor 
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Worker subsidies increase 6 yuan per person nation. 
wide In Maman, it i 10 yuan 


In the one month or s© since its imtroduction, the 
situation overall has been quite stable In conversations 
with the local cadres and masses. we found that most 
people support and endorse the latest round of reform. 
ihe Masses are at case, food supply is normal, society 6 
orderly and market prices are table 


The latest reform by Hainan has clearly paid off in four 
ways Foret, ot has basally divided the burden of the 
trading and consumption of grain among the govern- 
ment enterprises. and individuals, putting an end to the 
situation in which the government assumed total respon. 
sibility and turned every party's responsibility from 
hidden to overt Basically the Hainan plan divided up 
the burden as follows state. Mi percent. enterprises. 42 
percent and individuals. 20 percent Second, it has 
mobilized the enthusiasm of peasants for growing grain 
Now that grain procurement prices have been raised. 
Peasants of the province will imcrease their earnings 
\* * milhon yuan a year This will make the peasants 
feel that graon cultivation us profitable A trend toward 
nc reasing the acreage under cultivation has appeared in 
some places Moreover peasants have become notably 
more eager to meet the government grain procurement 
quotas Therd it has made township residents more 

mnvervation-minded when it comes to grain consump- 
tron No > grain shortages have appeared in the wake of 
the reform On the contrary, grain supply is fairly stable 
The shows that with gram prices up. people have 
become more economical un the way they consume grain 
Fourth proces are stable lessening the burden on the 
government coffers Social commodity retail prices in 
the province have been steadily declining since last year 
\s a result of gran price reform. the finance department 
sa® its revenues go up 2 20 milhon yuan while spending 
went up | |? mulhon yuan, for a net gain of over 100 
millon yuan It was able to reduce borrowing from the 
hanks by a Corresponding amount and saved some funds 
for other undertakings 


From what we have learned im this survey. despite its 
overall success. there 1s also room for improvement in 
ihe latest round of grain price reform 


Basi Lessons From the Seccess Story of Grain Price 
Reform 


Hainan took a bolder step than the rest of the nation in 
the current round of grain proce reform By and large i 
has been smooth sailing Apart from reasons that have 
to do with the macroeconomec clomate. (the whole nation 

moving on that direction both the State Counci and 
the CPC Central Committee have made grain price 
reform a prornty the principles and policies are correct 
and tomong 1s good). there are factors umique to Maman 
tell whech can be summed up as follows The proce- 


dus sare screntific and safe. with the province deciding 
car the penphery first before storming the fortress 


ECONOMIC s 


Subsidies were calculated and worked out with meticu- 
lous attention to detail, the idea being to take care of the 
a while Urying to accommodate the special cases 


Previously Hainan had already taken two steps to reform 
its grain procurement and selling system. which paved 
the way for the current round of reform In the first sep. 
which took place between | 985 and 


zz 


: 
: 
ae 
Hin 
bs 


essorted special grains-in-aid and grain used as a 

with negotiated prices It also cut 3$ millon kilograms 
-tAG- yy pF A441 - 
kilograms per year second taken at the 
bepnning of 90 afer Haman was made province In 
response to changes in the incomes and consumption 
patterns of its residents grain ration was reduced by an 
average 20 percent Al the same time the prices of 
cooking ot! and sugar were deregulated The low-priced 
grain ration for township residents was cut from |2 75 
kilograms per person per month on the average to about 
10 kilograms This alone trimmed the low-priced grain 


ment reform and made all parties more 
thereby lessening the pressure of the latest round of 
reform 


To make the current round of reform a success, the 
departments involved in Hainan have done a good deal 
of research and studies. analyzing in carnest the possible 
impact of reform on different types of consumers and 
worked ou! carefully the corresponding compensation 
standards so that the bulk of residents would not have to 
spend an cacessive amount of money on food Under 
this reform. every worker was given 10 yuan in subsidy 
per month Add the 5 5 yuan of subsidy granted to him 
in 1990 when grain ration was reduced. and cach house- 
hold recerves a total of 3) yuan in grain proce differential 
compensation. Assuming that cach kilogram costs | 
yuan the subsidy would enable the household to buy 3! 
kilograms of gram. or |0 kilograms or so per person 
basically unchanged from the fixed amount In other 
words the vast majority of ressdents do no really have 
to pay more for grain after reform although the prices of 
manufactured grain products have indeed msen As a 
result’ there have been relatively few complaints from 
the masses about grain prnce reform Compared to the 
rest of the nation. grain price subsidies in Hainan have 
been set a fairly high level 


Before the seform plan was introduced Hanan at first 
planned to make the change in one big stroke by dereg- 
ulating gran prices and had actually done a lot of 
publicity with that on mind to achieve an understanding 
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impact of reform in the course of reforming the grain 
price system. Hainan took pains to develop an appro- 
priate subsidy policy to minumize the burden of reform 
upon the masses in the short run, it does not do the 
government coffers much good when it has to shell out 
subsidies even as reform is under way ( 
hand Hainan beleves that as reform measures go into 
effect and relations are sorted out.t he financ 
on the state in the long haul will become progressively 
lyghter As we see it, this way of looking ahead instead of 
looking back at the past helps people transcend 

orginal mode of thinking and begin to consider 
solve problems from a new perspective The reality in 
Chena os that after more than a decade of reform and 


3: 
ar 


there «& Ow & greater ability to cope with reform 
economically Gran price reform is consistent with 
publi wishes. but it must be achreved gradually Also we 
must see that the mse in incomes has been uneven The 
incomes of some households have been inching up 
sluggishly and some still live amid hardships Their 
economic ability to cope with reform remains fragile 
According to a study among township households where 
the per capita monthly moome is less than 70 yuan 
‘about 77 percent of all township households) per 
capita savings amount to only 3$2 yuan. compared with 
| 909 yuan among households where per capita monthly 
income «& over 190 yuan (about 10.7 percent of all 
households | a 4 éfold difference Therefore different 
cases must be dealt with differently and a proper reform 
subsidy policy must be put together to suit different 
mmoome levels on order to ensure that the basic subsis- 
tence needs of low-oncome residents are met This 1s an 
important reason why reform has been successful in 
Hainan 


4 Pay attention to the teming of deepening gram price 
retorm Manan did a very good job in temuing its gram 
proce reform They prcked the year following the bumper 
harvest of | 984 to replace the low proces of industnal 
grain «ith negotiated proces They also picked | 99) and 
¥9| when peasants reaped a Dumper crop. #hen 
marke! supply and market demand were in Dalance and 
when proes were stable to cul the gram ration for 
rewdents and to equalize procurement prices erth selling 
proves with antecmpated results As we see nationally 
speaking four crvtena must be met in determining ehen 
, a good tome to deepen gram proce reform First. has 
there been a bumper harvest’ Second 1s the overall price 
evel om the market stable’ Therd. does the state have 
“nowugh reserves” Fourth can the finance office enter 
prec and ondrvidual cope’ Taking the four factors nto 
nvideration ec Mould not make regulations Dinding 
the whole saton across the Soerd instcad the 
xalitees showld drae up thei on gram price retorm 
Mar depending on local conditions 
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Ministry Says Timber Imports Increase 
HA 190813190) Hong Aone TAAUNG P40 in Chinese 
13 Awa Vip ls 


“Intenor Suffers From Disequilibrium of 
Tumber Demand and Supply. Will Import Large Quan- 
tives of Tomber From Abroad”) 


[Teat) The Ministry of Matenals and Equipment’s 
ZHONGGUO WUZI BAO [China's Maternal Post} 
reports that domestic timber consumption has recently 
drastically increased. widening the gap between demand 
and supply in light of inadequate domestic timber pro- 
duction As the shortage in domestic forest resources in 
the next few years 1s capected to become very sharp. bulk 
import of timber will be a long-term state policy For this 
reason people in the tumber industry beleve that this 
will create a tremendous impact on global tomber sales 
and the intenors foregn trade as it has always been a 
large tember comsumption market 


( urrently the intenor consumes up to 100 millon cubic 
meters of timber cach year but produces domestically 
jews than "0 mulhon cube meters, leaveng a wide gap 
between demand and supply As domestic forest 
resources have long Deen depnved of scremtfix care and 
treatment and subject to an imbalance between felling 
and planting forest resources deficits have been growing 
annually According to statestics. the country’s forest 
areas are now |) 98 percent. much lower than the 
worlds and Asws 32 2) percent respectively 
Amounts of tumber suitable for felling in future forests 
will be less than | 5 Delhon cubic meters. whech will last 
only seven to caght years One third of the country’s | 3! 
state-run forestry bureaus are faced with the dire pros 
pect of running out of forests 


Faced with the growing domestx demand for umber 
pressows Measures such as cconomy of use finding 
sumMstitutes and placing (omits on tom®er comsumption 
jonger capable of solving proBiemms (nly vast 


are "me 


m® feases in emMports can case the comtradsction Recently 
the domestic tomher processeng industry fas also been 





owing to lack of raw matenals, which cause great 
wastage 


The report beleves that the country each year needs to 

import |S milhon cubsc meters of umber If each cubic 

meter of Lumber consumes three cubic meters of forest 
cach year 


ef 
Hi 


narntainms 
 dustnes 
comcentrated in the northeast and southwest 
umber comsumers are coastal cities in 
domevin Umber transport has been 
burden Import of umber Dy coastal cities 
ihe Currently tight rastway transport schedules People in 
the tommier + pount . 
comsermeng country on the world. with a wide domestic 
umber market If the intenor i gomg to import vast 
amounts of timber on the future thes ell 

tively Dy empact on Chena s forewgn trade and the globe! 
timber market 
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Oingha: Strengthens ( rassiands ( onstruction 
OW 090908 149!) Beong UNH 4 in Engiisk 
OT)” OMT So Sep @! 


‘Text! Beqong. September 9 XINHL 4}— The provincial 


thers nomadn life and unstead settle 1m one area to rane 
hvestact 


Asa result the number of lrwestoct in the province one 
w the cowntry’s five largest pastoral areas. reached « 
record hugh of ower 23 18 mulhon last year according to 
today s PEOPLE'S DAILY 


At oresent ower $2! 9 people mm the province are 
cngag %@ (9 anemal husbandry The grassiand area in 
(Qrngha: now stands at % 4° milbon hectares (ha) and 
a cownts for % percent of the province 5 total lend area 


lhe outpwl » alive of the anemai husdbendr) industry is (Re 
second fughest contrDutor to (Re province + gross agr- 
vitural owtput value 


As part of an cffor to strengthen grassiands construction 
the provinceal financial department invested ower 495 
mulbon waar to fence 99) 63) Rha of gramme and plant 
grass or en 2) be Setecen (97°C and | 980 


In addiithom the province constructed westoct sefters 
vermmg 244.29) square meters and omproved over 
1.5) be of grasslands during the past decade A! 

presen: ‘8 percent of Quagha:s previously somadx 

herdsmen Rac decoded to wettie 1m ome area 


Agricultural Research Projects | aderway 
OW 1409046489) Beying ( eniral People ) Rade 
Network in Mandarin 0930 GMT 11 Sep ¢! 


[From the “National Hootup program) 
[Teat) According to NINHL A. the renowned & 
ture-related , 


sand that mammoth research ell De Conducted on” 
proyects concerning the development of agricultural 
resources. cultivation of new stranms the harnessing of 
FesOUrces IN SOME regions Crop protection animal hus 
bendry squat products feeds and others The nation 
also capects that its agncultural research @ ill reach a 
higher level by the end of the Enghth Five-Year Plan 
penod 

According to the department cultivating See stranm and 
devising comprehensive Measures to Rarness (he 
resources in five large regons in (Re country onl! De the 
pronmties of the agrcuitural research program of ‘fe 
Exghth Five-Year Plan With regard to the cultivator of 
oo 


of them will be §- | 5 percent 
during the Seventh Five. ¥ car 


It has been learned that wnce (he founding of New | hina 


to compiete ower SO caper~mental romes 6 + armous 
of the cowntry enth (Re crcephor of Linpang Jingha: 
Tipet and Hanan 


The eortd-renowned research to mcrease producti it) on 
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aber Official | rges Social Security Reform 
¥1C MOS 104 Beyene JING/ (ANDO B40 19 ( tenene 
Siu Vip! 


of erten and town coflectiwe enterprecs in | O68” crtes 


of the eyetem fas clemmenated the comtract eorters worn 
and ensures (Re wrooth moeptementatior of iehor reform 


\ The pretemenary cstaDiresAment of a wwetem of price 
wuMed> for reterees to metigate the ompact of inflaton on 
"Re fe of retrees 


damentally affected the old social security system. and 
those old defects stell exsst to some extent To invigorate 
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(D) Estabiesh a vystem ensuring that retirees real income 
does not decrease due to inflation 
2 The system of medical inserance 
Medical insurance should be reformed according to the 


(A) Implement the method of individual employees 
bearing responsibility for a small part of the expenses for 


+. Job waiting insurance 

(A) the scope of coverage of job-waiting insur- 
ance scope of job-waiting insurance should gradu- 
ally develop from covering employees of bankrupt enter- 


prises, employees laid off during the mandatory 
rectification penod 


for enterprises on the edge of bank- 








no SOCIAL 


and employees dismissed by enterprises to covering all 
workers in all urban and town enterprises 


(Bh) Appropriately raise the premium for job waiting 
iNevurame 


(C) Improve Management of job-waiting people and 
train and provide employment guidance for job waiting 
people Help job waiting peaple find new jobs as soon as 
possible. to shorten the time in job waiting. reduce the 
payment of job-waiting imeurance premiums and alle 
viate enterprises burden 


4 The eyetem of injury insurance 


(A) Adjust the amount of benefits for injures It is 
necessary to change the method regarding injury benefits 
for employees from the existing method of providing 
pensions only for those employees who have completely 
lost their ability to work into a method of providing 
long-term-based injury annuities as well as one-time 
injury compensation for all injured employees in accor: 
dance with the degree of low of ability to work 
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Kogarding benefits for job related death 11 is necessary 
to appropriate’) inc tease the amount for funeral eapenee 
benefits and the amount for support for surviving family 
Members, at the same time establish a system of one 
lithe COM pensation 


(Hh) Establish a of periodi adjusiment of injury 
insurance benefits, to keep up with inflation and 
improvement of people + living standards 


(C) Establish injury insurance funds 


Keform of the social security system involves various 
av cects and is very complicated Ii is necessary to recog: 
hive the difficulty of reform. and to actively search for 
solutions During the Eighth Five Year Plan period 
definitively take reform of the old-age insurance system 
and job waiting insurance system as the breakthrough 
points for reform of the social security system At the 
same time. it 8 necemary to reform the systems of 
medical insurance and injury ine rence 
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Profit Policy Goal Gives ‘Impetus’ To Armes Sales 
¥/C MO4704 Hone Kong CHIU SHIM NIBN-TAL/THE 
NINETIES) in Chinese No 256, | May 01 pp $253 


| Artvele by Chong Zits (445) 1311 $478) “Communit 
China's Weapons Diplomacy | 





Following | 


mplementation of the 
outside world in 1978. the Chinese C ommuniets used the 
shipment of munitions as a tool for earning foreign 


exchange and for Se interests in 


of ‘enhwenmng the internal economy while opening to the 


outerde world” and to drastically change its 


caport companies which 
ipments abroad rove from $1 ) billion in 


years, Chinese Communist weapon 

\6-fold This showed these cight weapons import-cipon 
units in “earning foreign 
exchange” for Communit China 


The Fight Weapoms Import F aport ( companies 


| The Northern Industrial Group Thee group 
reorganized from the former Chinese C 
Minietry of Machine Building Industry as a 
production of conventional army weapons Its 
imclude the 1-59. or the T-40 and T4 
Stic YW.S31D, and E armored 
cles. the YW.701LA and B 
YW 104-8) self-propelled morta 
self propelled howitzer carners, YW: 
lances. antearmor missiles or artillery 


+ 
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weapon: fain in Beqing and eleewhere 





sales of torpedo firing and electronn warfare systems 
anti-clectronn warfare systems and anticlectronn war 


5. Precision Machinery 1 + ( von 
This was from the former Eighth of 
Machine Industry It 1s reeponsible for sales of 


nuchear wasic 
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baquiprment ¢ in ., the Dianhue Electronics Teck 
nology Institute. and the Nanchang Aincraft 
Manulacturing ( orporation can all sell weapons They 
May sell anything from equipment for which indi iduals 
deals io Missile gyroscopes to sifategn nuclear 
fyieeiles se as there 8 a way to do ut. Even individ 
uals May buy this equipment This shows that ( hina is 
hot limited by ions in the supment of 
weapons abroad CPC Central Committee. the Sate 
Council and all business corporations under the juris 
diction of each of the PLA’s general departments (Cen 
etal Mafl Department General Logistics Department 
ete | may do anything powitle to promote the sale of 
weapons abroad under a profit sharing poly Since 
1984. in particular, when the Chinese Communists 
required that all weapons sales corporations must be 
responsible for thei own profite and lowes and also 
tender 50 percent of funds received to the cent: a gov 
ernment. in order to be successful all sales corporations 
have created multiple channels to facilitate sales and 
have greatly shortened the time required to obtain 
weapons If a situation of not very much supervision 
and control ‘cheapness sturdiness durability case of 
operation. after sale service. and reasonable prices’ have 
become the best selling pomts in advertisements pro: 
moting the sale of Chinese Communist weapons 


Shipments of Red Star Pistols to Hong hong and | eiean 


In addition to the economic factor in Commune 
China's sales of weapons. is pursuit of a “weapons 
diplomacy policy 1 an indirect strategy used to attack 
Taiwan For example, Communist China's eles of 
Dongfeng misules to Saud: Aratia destroyed diplomatic 
relations between Tarwan and Saud: Arabia ( ommunret 
China's sales of munitions to the Third World also 
indirectly hmut Tarwan s progress in diplomaty relatvons 
with the Third World 


Furthermore the Northern lndust:.al Group's delivery 
of Black Star and Red Siar pistols tw Japan. Kores 
Tarwan. and Hong Kong caused a rapid deterioration of 
publx order in Taran and Hong Kong Powibl) thie 
¥at fot 4 par of Communit ( hina s formign policy 
nevertheless. tf cannot be denied that in a wiuation im 
which weapons ciport companies have to pay a part of 
then profits to the state the annual export to Japan 
Kores Hong Kong and Taveen of more than 100 00) 
Mack Star and Red Star pretols can be done only euih the 
tacit approval of the Chinese ( ommunrets 


An official of the Chinese C ommunnt Northern Indus 
inal Company confirmed that the Northern Industral 
( ompan) + Urategn spot for the export of arme eas the 
Shenzhen special economic fone where business 
involving Mlack Star and Red Siar pistol was 2 vlapie of 
the caport trade Once a proce was agreed upon every 
thing from the placeng of orders to transportation to the 
delivery) of the goods was handied by profewwonale The 


premees ehows that the ( hinese ( cMmimuniete are im reas 
inal) commercializing the export of aries and ammuny 
tron Analysers of Communit ( hing © munitions capon 
poly hows a from ufitary to divereitied sates 
that Taiwan should 


Taiwan Grete (Chinese (Communiet Military b quipeent 
From Third ( owmtries 


Actually in the military weaponry development prom ew 
(Communit (hina has always posed a threat to | arwan 
In order to gain an understanding of the real vate of 
Communit Chinas armaments Taiwan ottiained qui 
a bit of military equipment from Thailand and lerac! 
Particularly in the field of missile technology Tarwan 
obtained mens of Chinese ( ofmmuniet miseries 
through a Hand agent However according to the 
Chinese Communists, most of the specimens the 
Taiwan has obtained from a third country are eo ond 
generation weapons Virtually all of the arme that ( om 
Muniet ( hina has sold abroad are refitted and wimp) fic 
models. and do not include third generation techn log) 
Therefore, Tarwan has revealed that these wpe immense 
obtained from third countries cannot reflect the elate of 
development of C ommunit Chinas arme According | 
an official in the eS Department of the ( hines 
Communnt General Safl Communnwt (Chines ett 
large arms corporations regularly receive order of 
unknown ongin and they also suspect that some of (how 
orders are for transshipment to Tarwan Therefore on 
processing them the Chinese ( ommunrets ane boon!) 
aware of the powuble intended ue of the weapons 
Coranted that under the policy of making profits (om 
munis ( hina ’s caports of arms and ammunition ate pot 
controlled. nevertheless. in accepting orders ( hinese 
Communit intelligence units can aloo make up ther 
mind whether or sot to wll after study) ( learl) bork 
Communnwt China and Tarean keep thew eperet: 
counsel on arms shipmenn 


Profits From Seles of Weapons: | ced To lmpronw Weep 
onry 


In addition ™ the Political and coomotin factor ome of 
the reasons that ( ommuniet ( hina + shipment: of arms 
and ammunition are free of restrictroms has to do eth 
natronal defene Following the (hineer ( ommunn 
1984 announcement of @ cut of | retin om the ere of ote 
armed forces, © particular, f has purewrd 4 polny of 
cutbacks im natronal defene capendriure fon cat 
mated thal ahowt S) prem on the grreetoae Seussns ( boecee es 
( CO IUENTe arte sales ocr appleed bo nate Ahioow 
cupendiures for the periad 1984 wm 199! rnchodong * 

percent fot natronal defene rewarch capendiurc and 
~) percent for other construction Analven of ( orem 

nwt (Chines allocation peroeniages wagers: thet the 
( heneer ( ommmenrets plan to purer 2 gradual method «6 
the long-range improvement of then weaponry tr 
coming years. ( commun ( hina  hownd to peer 2 ree! 
threat to Tareen The port « clear from © whup 
ments of Blac’ Sta: and Red Mar proto to Tarean and 
the sales of Dongieng misles to Saud: Aratie & ht 
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soul a copter on diplomaetn relations between Taiwan 
and Saud) Arata Le additron the Chinese ( ommemuniete 
ntend to umpeort Seve $0.27 to redress the 
belame onthe av ower the Tarwen te Hl appears that 
untee Lanwen further eludes ( ommunit ( hina 's poli) 
» Mahone afte Cepments the one that eill be harmed 
will be Taewen fot ( opment Chine 


Computer System Designer Profiled 
Co 00801 108) Bene Central Peupie » Radi 
Veter on Waendarna 190 GMT 2? aug ¥/ 


beature report by staten reporter Zhang Zhongwen 
‘rom the News and Pres Rewer program “An Chu 
viafhding Ww whe Technology igure ] 


leat) Mere « an etredeethen to Li Dey the deputy 
heel deeginer of ow Armed Force: command automa 


Toot 


in lume 1990 an academe book called “The Purry 
| hod tee Digetel Datathaee” [Mo Mu Van Vi Shu Ju Re 
* 5 2°06 1 MOR 2968 242) 220° 1655) was publiehed in 

‘ee Vork oo the lL nrted States ft aroused great imteres 
arrong the worlds computer caperte The hoot pute 
hore and @ Theer) concerning @ fe generation of com 
reprinted and ditinibuted in many cites 
viene Londen Lithen Tobyo and Toronto The 

the beet Ly Dey: cheet engineer of @ certam 

cart onetttete wader the Creneral Stall Headquarter 


hr People « lL eeratven Army 


t 1t war 


rlectronn omfermation technology, hes 

moet active and sews Quided tec Rrotagy a] 

» id of erence and teehnolagy Tredivonally com 

he ~ teen weed m digital calculation and 

letea Proceseeng Creat difficulties have been 

ri oo athem@pts to derecth end effete). we 

nformaton management poli ymaebing 

sod weccal eters and large complies ey eter 

s | eothelateng herman thought and praceweng 

spears ( ofergeurntl) thre hes geen fre to a 

vied) the tecfinotagy relating to the 
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A4rtixnte Tom Y, &w 7 | Viiv 2sa%) “All Ta 
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heat Whee Tarwan » government authorities have been 
0) gg Deteod (he great cause of CRenese reunification, 
~ eawng ember of Tanwanese college students are 
ee FON fo Wow an coterest in Tarwan's native culture 
\ Doug? (Dose 9 power Mave Deen using various means 
-mpMancre a (omc rowsness of a unified China, many 
aden) of De younger generation growing up in Taiwan 
ore ore coterested oo learneng about the past. present. 
aod future of ther senall rsland homeland 


Soce marhal law was lifted many taboos are gradually 
herte Droken and the time of being punished for 
speaking Tarwanese or of being regarded as having a 
dows e mentality for talkong about Taiwan's history is 
as gradually fading into the distant past: Growing out 
' student self-reflection and the student movement, 
student groups at various col and universities, such 
o ~ Tarwan studhes groups.” “Taiwanese language study 
groups and a host of others whose theme 1s the study of 
Tarwan have been springing up one after another like 
hamboo shoots after a spring rain This shows that the 
seeds of Tarwanization have already sprouted among the 
younger generation of students 


These Tarwan studies groups at various colleges and 
universities can be roughly divided into those that were 
established before or after the student movement of 
March 1990 Most of those established before the stu- 
dent movement of March 1990 at colleges and universi- 
tees such as Tarwan University, Ch'inghua University, 
Futa University, and Chunghsing Law and Business 
( ollege developed spontaneously out of interest in 
Tarwan Most of the Tamwan studies groups at these 
colleges and universities have also taken a calmer and 
more pronounced academic research approach 


The Taiwan studies groups established after the March 
1990 student movement at colleges and universities. 
such as Government University, Tungwu University, 
(hiaota University, Tanchiang University, and Mar- 
tome College. were organiza ' mainly by members of the 
student movement While they basically favor move- 
ment tactics. they avidly assimilate and study Taiwan's 
history and present conditions and think deeply about 
Tarwan's future when they are not actively involved in 
the student movement 
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Whole (hese Tarwan vudies groups at various colleges 
and emeverwiees were established at different times, 
aimowt all of them were established in the years wince 
martial ae was lifted the caistence of martial 
ae revirnted | > freedom students to learn about 
Tarwen, weth an | i-year hestory, the Tarwan Culture 
Study Growp [TCSG) at Wenhua University is the only 
exception Student members of TCSG say that when 
Wenhua | aiversty first established this i was 
bawcally a subdivision in the department of history One 
viudent sand that the subjects that they studied at first 
were mainly Taiwanese customs and human relation. 
ships because they were not allowed to touch on issues 
that the authorities had made taboo TCSG's first 
chaurman, Tea: Mevang-hui (559!) 4161 6540), who is 
also its current counselor, is now also working 
for the KMT [Kuomintang] party history committee It 
isonly because TSCG is entirely different in nature from 
such groups in other colleges and universities that it was 
able to exist during the closed period in the sixties 


Another of these groups that is rather special is the 
“Formosa Society” that was established at Central Uni- 
versity This group, of reform students, has 
succeeded in “usurping” the name of the Three 7 
Principles Study Group (TPPSG) While the TPPSG 
used to be classified as a “party organization,” a number 
of ree students from underground organizations 
infiltrated it two years ago in 1989. turning it into a 
Taiwan interest group. When it applied to the university 
for a change of name a year ago in 1990, the university 
was forced to accede since the ~of-name resolution 
was passed at a general mem ip meeting Where- 
upon, the KMT's party organization at Central Univer- 
sity “was usurped by the enemy ” 


As the establishment of Taiwan studies groups in many 
colleges and universities 1s quite closely linked to the 
student movement, most college administrations are 
showing particular “interest” in such groups, even to the 
p unt where some are refusing to permit their establish- 
ment. thus forcing them underground For instance. 
when the Taiwan studies group at Chunghsing Law and 
Business College was established two years ago in 1989. 
it asked to be registered with the college, but was turned 
down on the grounds that this would violate the consti- 
tution But when the students established it anyway and 
carned out activities just the same, the administration 
turned a blind eye When Huang K'e-yen [7806 0344 
0088), director of the student counseling office. was 
interviewed, he would only reaffirm that the group had 
been established, but would not clanfy the adminisira- 
tons rationale for refusing to allow it to register as an 
official group 


In addition, while Government ''niversity finally 
approved the establishment of the Taiwan culture 
society sia months after application, it gave the group no 
office space or activity expense allowance When the estab- 
lishment of the Tarwan studies group at Chiaota Univer .y 
was approved. even though this group was actively sup 
ported by Kuo Yi-hsiung [6753 $030 7160), Chiaota Uni- 
versity 's director of student counseling, some professors in 
charge of extracurncular activities told Kuo Yi-hsiung to his 
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face that he should be careful that certain people do not = = why not let them’ So the Taiwan studies group 
take advantage of the establishment of such a group. To 


which he rephed, “If there are people who love Taiwan, 


Chiaota University was finally established _—- 


with the support of Kuo Viehsiung. 








Table 1. A Brief List of the Major Taiwan 








Groups at Various Taiwan Colleges and Universities 
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en Grew =.) 
Tavwan Un: Taiwan Hou Werte CwenT Over 20 Academn collection of There are also many 
vervity Mudies Group | (6079 4850 1 Taiwan history date other ae ee. 
1795) 2699 2571) euch as len 
Siudy Group. the 
© News Agency ~ 
tt - 
Chine Studies 
- — Croup 
The en oa Cheng Ch'in Mudies written Tarwanese 
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Culture Study 
ee Group 
Government Taiwan Cul Chien Chih- The study of Tarwanese 
University ture Society yr pMAL, culture by all student 
a 6900) groups 
Wenhua Un Tarwan Cul Lin Kowa Tea Hoang = | Over 40 A quite conservative cul Fetablished for 4 years 
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Tungwu Um Tarwan Cul How Chia Chang Yen- Over A st ident movement 
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ee Group 0163 7160) 3808 ] of Tarwanese culture 
Chunghng Taiwan Ting Yours Lin Mev-yung Student movement orga In the midst of reelecting 
Law and Buw Studies Group | yen (0002 (2681 S019 mation for the study of @ group leader 
news College 0516 6056) 1169) Taiwanese history and 
; - current 
Central Une Formosa Chen — seh 18 Over Interested in Tarwanese 
versity Socrety kang [7!! aa 910 culture emphasizes 
WS? 1660) campus reform. and par 
tempates in the student 
movement 
Chinghua = Taewan Chang Chine |) How € “0 Provides an arena for the 
University Studies Group | prao [1728 {17% exchange of views on 
690 2871) 29730342) Tarwan studies 
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_ Forum 1864 1872) (6929 0278 the Tanshu: histone site 
a Un ORS) 
Futa Unwer  Tarwan Socal | Chuo Yueme | pny hen Over 20 Concerned with problems 
sity | teewes Study =| (0587 3768 of Tarwan's irratronal 
| Growp | 2734] 7201 2976} | political and economic 
Tunghe Un) Ta wanCul | Chen Chien | WangChen | Over 10 | Concerned mostly with Organized by Freshmen 
vereity eS «x | haw [7115 huan [1679 | Taiwan culture studies and Sophmores 
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- 7 | i A © 7X _ 
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